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SECTION 1 (SOVIET)

EASTEIRN EUROPE, CZECHOSLOVAKIA. d revision of norms planned

reage pPro i "o ralae the productivity of labor and to lower pro-

duction coste" is the aim of the norm revielen for 1952, according to a
statement by.Czechoslovalk Minister of Heavy Industry Kliment, He described
the current wage syeten as disjointed, and stated that, if the average wage
rates are being exceeded by B0 to 100 percent in virtually all heavy induséri-
&l enterprises, the present norme must be *soft." Wages, he added, ‘have been -
ellowed to rise, but productivity has lagged far behind. Kliment emphasized
that the upward revision of the norms must be accomplished by the adoption
o'f Soviet Stakhanovite techniquee, the operation of more thanm one machine at
a.time by the worlker, and by the introduction of two or threa work shifts
where necessary., (FBID 13 Aug 51), .

Qggmggi: The upward revision of norms will subetantially reduce the

jalready low standard of living of the Czechoslovak worker and add to his dise-

content with decreaeed rations and increased regimentatlon.

POLAND. Poegibility of further steps ssains fo 1o in 1S clos o
US Embasey Warsaw belleves that further Polish Government action against the
US: 14 poselble as a follow-up to the closing of the USIS office. The Embaesy
feels that, while the Polish Government's note protesting the closing of the .
Polish Research and Information Service office in New York may have been de-
eigned primarily for propaganda use, it may also be used as the basis for

(1) the expuleion of the Embassy information officer, or (2) the proeecution
of USI8 Polleh personnel., -The Embassy polnts out that the Polish note spes.
cifically states that Yonly diplomatic immunity has protected the responsible
ones from the merited legal consequences® of USISi allegedly.-criminal activi-
ties, (8 Warsaw 151, 15 Ang 51),

Comment: US Embausy Wareaw originally belleved that there would be.no
apecific steps taken againet US pereonnel working for the USIS office. Except
for the langusge of the latest Polish note there are no indications of possitle
future steps against US peraonnel of USIS. ' : '

YUGOSLAYIA, 1ita ommander Trisste evaluates oslay atabi .

US Military Commender in Trieste believes that the Yugoslav Army will remain
loyal while 1t 1B organized and carefully watched. If the Yugoslav forces
ware confronted by overwhelming military power, they would retreat to already
prepared defenses in the mountains, since .the Tugoslave are probabdbly counting .
on guerrilla tactlecs rather than front line action in the event of an in-
vaston. The source considers it likely that popular resentment toward the
T1to regime, Cominformist and royalist eympathies, and historic Serb-Croat
differences. would weaken the Tito regime in the event that it became in—
volved in hostilitiea. (CGTRUST TRIESTE &, 15 Aug. 51)
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- Comment: The Tugoslav Government has rscently told US officiale that,
as its military capabllities were increaged by the arrival of modern e-
quipment, 1t would become less neceesnry to retreat into the mountains 1f
attacked, Although the foregoing divisive factors are present in Tugoslavia,
a resurgence of natlonal patriotlem following a Cominform attack on the-
country would. tend to counteract them,

INTERNATIONAL COMMUNISM: Yorld Federation of Trade Unione will meet in
Barlini ~ The Executlive Committee of the World Federation of Trade Unlone

decided at their July meeting in Vi hold the next general WETU con-

in Berlin in mid-November,

Comment: East Berlin is as far west ae internationa) Communist meetings

can 84111 be held without running into viea d1fficulties, and it is easily
acceesible from Soviet orblt ports. The WFTU conference would add to other.
evidence, such as major youth meatings and the World Peace Council meetlng
keld there this year, that Berlin ie belng built up into & center of inter=
pational Communist activitles. . ' ‘
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BURMA. Chinese Nationslist forces in Burma disinte atings —
General 1i Mi's Chinese Nationalist forces,
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SECTION 2 (EASTERN)

GRERCE. Papagos' inltial speech rouses little enthusiam: Marshal Papagost -
rst :

g1 slectoral speech, delivered on 11 August, influenced few who were
not' already persuaded. Dispassionate in both content and delivery, the

speech disappointed those who hoped for a fighting statement or an emotion- -

ally inspiring declaration, Commenting that Papagos could have come closer
to the public mood with a "throw the rascals out® speech, the Embassy re-

ports that the Marshal is apparently sincere and firm in his determination -

to avold mud-slinging and recrimination. (G Athens 787, 14 Aug 51).

Comment: Papagos! opponents have not been irhibited by the Marshalts
restraint. Neither the King, who is currently the €-in-GC of the Armed
Farces, nor the Liberal Prime Minister has hesitated to take advantage of.
his position to weaken Papagos. Despite the Marshal's determination to
conduct a falr campaign, he may eventually be persuaded to adopt the
tactics of his opponents.

" INDIA. Food ration raised: The food ration, which was cut to 9 ounces

during India's critical period of shortages, has been restored to its orig-
inal amount of 12 ounces per day in over half the Indian states, according
to a Food Ministry statement on 8 August. The other states have been ade
vised to restore the 12 ounce ration as soon as stocks become available.
(R FBID Far East, 10 Aug 51). . ‘ '
Comment: . The moderate success of India's long struggle to obtain
food grains seems to have brought at least temporary relief. 25X{C _

which were recently defeated by the Chinese Communists in Yunnan and
driven back into Burma, are now looting Burmese villages.

many Nationalists have deserted and that the morale of those remaining is
very low._ . S

Comment: Other reports have been received that Id Mi's army is dis-
integrating, Their ‘looting activities, however, may caise Burma again to
ralse on an international level the question of the Nationalists' viola-
tion of Burmese territory. : ' o

The Burmese have just dispatched 600 additional troops to Kengtung
State to control the Nationalists. Two battalions were comultted, to the
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same area several weeks ago. The dlversion of these forces will further.
weaken the government's efforts to contain the Burmase Communist insur-
rection. : . :

25X1C

Sino-Burmese Communist activity reported:
reports that, according to a §urmese who at.tended a conference at Paocshan
(Iu.nna,n) in July: :

(a) Naw Seng, the Burmese army renegade, is in Kunming
and his followers are being tbained near Faoshan;

(b) there are an estimat-ed 2 500 Chinese Communist troops
at Paoshan; .

{c¢) Than Tun, the Burmese Communist leader, is highly re-
garded by the Ch:.ne ge and is in radio contact with Paoshan a.nd
Kunming; - . o

(d) at the Paoshan conference it was decided to sﬁa‘.tion

255;1'A0hineseicommst troops along the Sino-Burme berder. |-

- Comment: Many sources are reporting increasing coordination of Chinese
and Burmse Communist activities along the Sino-Burma border.

INDONESTA , Inclones:l.a.x;\= Government undertakes forceful ant:n.—Communist actlon:
Military police in the past few days ‘have arrested several hundred people

.including. some high officials of the Ministry of Labor, Communist Yarty

chieftains and leaders of several Communist unions. The police also
searched the offices of the Commmnist Party and the Communist labor unions
and the homes of several Parliament members. (R FBID Ticker Djakarta, 16

" Aug 51)_.

. Comment: Serious incldents of apparently coordinated violence- through—-
out Indonesia from 4 to 6 August ~- including an attack on the Djkarta port
area by 200 to 300 men wearing Communist insignia =~ have alarmed the In- -
donesian Government sufficiently to force it to take strong action for-ths
first time against the Communists, ;

These developments, in addit.ion to reported Communist plans for nationw
wide demonstrations on 17 August, led the cabinet to order drastic action
"within the bounds of existing laws and regulations" against Manti-national
movemsnts."
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‘ "Conservative" Indonesians have stated, However, that unless suf-
ficiently serious inéidents continue, it is doubttul that the government
will persist in its forceful policy and that the Communists will be per-
mitted to develop their strength unopposed. _ '

CHINA,  Peiping denounces Ja anese peace treatly conference: Chinesé'
Communist Premier Chou En-lai, in an official statement of 15 August,
made the following points regarding the Japanese peace treaty:
“(a) Peiping regards the US-UK draft treaty as "basic-
ally unacceptable;!

- (b) the treaty is Mn reality...for preparing a new
war," isthostile" to Communist China and a "menace" to other
Asian states; . ~ :

(e) Peiping continues to endorse completely the USSR's
proposals regarding the peace treaty; '

(d) Peiping, unless invited to participate in the prep-
aration and signing of a Japanese peace treaty, will consider
the treaty "illegal" and "null and void;" and '

(e) Peiping believes that a peace conference should be
attended by all states that engaged in armed conflict with
Japan during World War 11, and Peiping is prepared to Y"ex~
change views" on a "Joint(Japanese?ipeace treaty" with all

such states,

(R FBID Flimsy, Peiping, 15 Aug 51).

Comment: This statement was 1ssued after it was public knowlédge
that the USSR had accepted its invitation to attend the San Francisco

conference., Chou's statement conceivably could becoms a source of em-

A Chinese source reports widespread dissatisfaction among the Chinese
Communist military with.the Peiping regime's Korean venture and with
C-in-C Chu Teh's "lowered Prestige." Another source corroborates the
latter point and adds that an estimated 70 per cent of the Communist
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mllitary have "nationalist" sentiments a8 opposed to the 30 per cent
* who are "internationallsts." (G Hong Kong 661, 15 Aug 51),

P : . -Comment: It 1s unclear whsther the sources are speaking of the
| -i Peiping regime's top military leaders, or of the officer class as a
: l whole, or of the armed forces as a whdle, Frequent reports of dis-

- affection among the leaders have never been confirmed, While there is
fragmentary evidence that Chu Teh has lost some part of his former .
power, his prestige as one of the top four or five in the Peiping hier-
archy remains unimpaired, - . '

- Although it is doubtless true that the mllitary has not been
thoroughly indoctrinated with the tenets of "proletarian internation-
alism," the political commissioner apparatus is an effective instrument
of Stalinist control and there is no evidence of the functioning of a
~slgnificant anti-Stalinist group at any level in the armed forces,

8. Chinese Nationalist agents receive favorable treatment by Brigish:
The US Consulate General in Hong Kong was reliably informed that a
branch office of the Chinese Mavionalist guerrilla Maison office was

- recently raided, while the main office remained untouched and is still
functioning. Several persons arrested in the raid were allowed to de-

: part to Formosa after necessary arrangements were made with the British

| Consul in Formosa and fines paid. ' :

; ' The American Consul General notes that this is the first evidence
that the Chinese Nationallst Government is in a position to negotiate
with the British in these matters, and that all Chinese Nationalists

! _ agents in Hong Kong will have congiderably improved freedom of actilon
; if they can depend on being returned to Formosa when arrested,

Independent anti-Chinese Communists, who are receiving increased
-attention from the Hong Kong Government, are in a much less favorable

- position, since they can expect only jail or deportation to the main-

land if apprehended. (S Hong Kong 595, 13 Aug 51). ‘

Comment: This report, if true, represents a change in the Bpitish
position and indicates a softening of their attitude toward the Chinese
Nationalists, It assures the Nationalists of more control over the
guerrillas operating in Chiha, and consequently weakens the "Third
Force" Movement, '

i 9. - Chinese Nationalists accept proposal for su ervision of Ué7aid:;:
; The Chinese Nationalists, in response to the US memoranda requesting
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effective supervision and control of US aid, have aéviée&ﬂtﬁé-US Chargs

"in Taipei that they have appointed a special committes headed by the

Fremier to deal with reduction of the budget deficit and control of -
expenditures. The Chinese Govérmment states 1t will be grateful to have
the advice of US representatives on Formosa. (8 Taipei 12, 13 Aug 5;).

on whether or not to accept the US memoranda, Furthermore, at that time
Premier Ch'en Cheng admitted privately that the Nationalists had no plan
to propose, but desired practical suggestions from the Us, - =~ - . :

Gomment: A report of 10 August stated that the cabinet was divided

KOREA. Rhee seeks amendment to ROK constitution: President Rhee, in a
"Liberation Day" apeech, discussed the subject .of two constitutional
amendments that he urges the Natlonal Assembly to adopt. These amend-
ments provide for the election of the president by direct popular vote
and the setting up of a bi-cameral legislature. Rhee further deolared
that he, personally, had no interest in these amendments and that his
sole concern "i5 to secure democracy for the sake of the future of the
Republic," (R FBID -15 Aug 51). SO

- Comment: These constitutional amendments were suggested prior to
the June elections in 1950. While President Rhee has always tacitly
favored them, this is the first known occasion on which he has made
& public statement wging their adoption, Although his motivations in
bringing the matter up now are still obscure, 1t is likely that. this
move is a further step in the President's‘campaign to-assure his as-
cendancy over the National Assembly. : ' e

Communist Air Farce night interceptor uses "rocket!s: - Communist
élrcraft over North Korea made four attacks on UN aircrafi during the
nights of 11 and 13.August-~two by jet-type and two by high-performance
conventional-type aircraft. Of particular interest 1s the 12-August
determined night attack on a US reconnaissance bomber north- of Pyong-
yang. - The enemy aircraft, identified as a twin-Jet "believed tc be a
Type-8," fired a rocket which missed the US plane and:burned ocut 1,000
yards away. Neither aircraft was dameged in this encounter, (g AX
51; S.AX 2700 FEAF, 14 Aug 51), -

(2686 FEAF, 1l Aug 51; S AX 2685 FEAE, 1/ Aug 51; S AX 2660 FEAF, 13 Aug

. Commert.: . While certain types of German rockets are known ‘to have
& burning period that would extend up to 750 yards, an additional pos-

.8ibility exists that the observed missile might have been a large cali-

ber air-borne artillery tracer shell. This is the first reported in-
stance of a Communist airborne attack employing anything larger than

machine guns and small caliber camnons,
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SECTION 3  (WESTERN)

1. CERMANY, West Germans are indignant over Allied gconomlc moves: The West
: Tmans, sensing the approach of virtu ependence air Internal
affairs, react sharply these days to any restraints or direction from the
Wastern Qccupation Powers,. Indignation has beon intense over the decisions
of the Ruhr Authority on German coal export quotas and the insistence of
the Allies wpon the full payment of German occupation costs, The Germans-
appreciate that the Ruhr Authority will soon be superseded by the Schuman
Plan; meanwhile, they resent its decisions having the effect of curbing
West Gormany's robust industry., Finance Minister Schasffer hag denaridad
a Qerman-Allied treaty on defense costs, declaring that the occupation costs
must not be set unilaterally by the Allies, Newspapérs report that the
coalition parties and the opposition Social Democrats are united im a common
front against the Alliss.on both issues; The press gpeaks of Yhigh political
- tension" in Bonn,. and foresees not only a crisis in German—Allied relations,
but 'dlsc’ in German internal politics and economics, ' L .

2. FRANCE. Assembly Committes resolution on Japanese Peace Treaty worries

rorelgn Minlster: A Forelgn OlfTice officlal has revealsd That foreign
- Minlster Schuman is somewhat upset over the Asgembly Foreign Affairs Com-

mittee's adoptlon of a Gaullist-sponsored resclution decrylng the govern-
ment's stand on the Japanese Peace Treaty. The resolution’was especlally
eritical of France's omission from the group of "Inviting powers" for -
negotiation of the.Treaty, and of the failiire to.invite the Indéchinese -
states. Schuman plans to present the Foreign Office position to this com-
mittee in an off-the-record talk next week, ' . ' ,

. Govermment concern over Gaullist efforts to make political capital
of the Japanese Peace Treaty has induced the Forelgn Office again to _
request that the Associlated States of Indochina be invited to the peace
treaty conference, (C Paris 998, 13 Aug 51) :

. Commefi¥: Gaullist efforts to embarrass. the government in its foreign
policy are aided by the widespread popular suspicion ‘that the US tends to-
ignore French wishes. In the presont instance, there is considerseble
sentiment within the Cabinet itself that France should have been given a
major role in the handling of the Japaness Treaty. '

3. ' French backing hinted for Chinese Communist UN bid: - French UN
Deputy Permanent Representative rrancls hacoste has expresseéd the "personal
view" that France would be strongly tempted to vote for admission of the
Chinese Communists to the UN if they held out the prospect of a "Kaesong

in Indochina®, He inquired whether the US would modify its position on

"
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'a',dmj_t'l;ing:)‘bhe Chinesé in the event of a Korean armistice, (8 w233,
15 Aug 51) . . ) _ ‘ A
! aining
this is the first
ommniat China on

he UN, This "personal view" msy be a fesler, but there
is 1ittle 1ikelihood that France would act against US wishes on this point,

y-General corisidered:

- AUSTRIA,. Exclusion from Au.
ormation a a 18 lant, WETU
Secratary General n m&y return by air to his Vienna Dost. sbout
20 Augus : .Opposes harassment as such, but suggests that

aillantis: return viould seriously embarrass
WFTU activitiea in Viemna, .ﬂ.ustrian-au_thoritias have previously asserted
that the WFTU is considered an 11legal crganization and " that, regidence
permits for its employees will be denied, However, - expulsion of WFTy
persomnel has been believed impoasible so long as the Soviet occupation
authorities provide protection, (S Vienna 59 s U Aug 51) - -

Comment: . If M, Salllant approaches Viemns by alr and avoids rail op
road ExfansI'E of the Western zones s Allied occupation authoritiss canngt
prevent his return, The Austrian Govermment is not 1
additional provocative measures on its
Support. This means that any action wo
who have not, . however, indic4ted an int
Austria, R , ‘

NETHERLANDS,  Revision of Dutch~Indonesian reements forecast ¢ A special
_'Inaones'ﬁn Ambassador 1s on his way to the Netherlands for alks with the
Dutch Government o ! ) te by rdivary inter-
‘national treaty, ' io L
at’ the December 1949 round table conference, will elso have ¢
according to the Ambassador. (R FBI3-Hilversum,. 1l Aug 51) .

. Comment: Defense . and internal economic problems have ‘lately over-
- shadowed consideration of the Dutch~Indonesian relationship by the Dutch _
Government and Press. The Union Statute, which provides that the Netherlands
Sovereign be heed of the Dutch-Indonesian Union, is essentially a matter '
of prestige for the Dutch and has never been implementéd. Abrogation of
.the Statute, either because the Dutch accede to Indonésian threats of uni-
‘lateral action or be ) revent additional loss of their
economic interests ] B
probably further we
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AIALY. " Itelian Communists speed sabotajge prograis Two members of the
Communist PartyTs centra Y directing group
of the Milan ederation on the party's-progrem f r improving its o
potential. This potential in. the metallurgical.
described as "already well organized"

had trained 27 expert saboteurs, and hoped to have 50 by the end of the year
in 1line with the organization of sabotage squads on an internatidfx_al__level :
and their operations "for tha past eight monthgt An Western Europe,
Yugoslavia, Greece, Africa, Asia and America, .The}"‘also‘hq.d‘.:si;qcee_ded;, it
was said, in planting at least one agent "in every military‘-hreadquarters_".-' .

and is expected to:be utilized. . -
- "toward the end of the yeart,. ‘Tt was stated that the Italian Comminists

It was emphasized that Communist party members pésekéés-ihg{-?iﬁgr‘m'aﬁériélif B

must hide or destroy-it, not only for security reasons, but also because - -

at the suitable moment, "the most modern equipment! will be available: ‘With
raference to the Milan municipal election, it was asserted that tha extreme
left was the real victor because the election results sh'qwgd_.ébmpleta'iiii-

" darity between the Ciﬁiiiﬁ the pro-Communist S,.qr;:’i_,al_j._'s.‘dgre._e:;

“Comment ; ‘There have been no other reports that mternationallyorgan— SRS

‘1zed Sabotage squads have been operating in any of the -areas mentioned: ox—

cept Yugoslavia, It is known that considerable numbers of Soviet satellitg.
agents have been penetrating Yugoslavia in a contimious. stream; but there -

" have been no reports of sabotage, Although the Italian military. authorities

Te.

maintain they have weeded Communists out of 'top_—lev'el,péaitiqr_is:, It ds

-probable that the Communists have succeeded in‘mainteining agents .
‘where they have acecess to important information, SR AN

UNTIED KINGDOM, ~British foreses favorable grain conbrack with TS5Rs The
"Ltish delegation which 15 curren Y negotiating for a coarse grajm., ... ..
contract with Soviet representatives feels confident that the USSR will1:

25X1A

in posts - .-

agree to supply by mid-1952 nearly all of the 1,000,000 tons requestéd by . | .

the VK. (750,000 tons were, delivered during the past years) ' Though the. -
discussions- are bei_ng carried on by commodity level representatives, it
1s believed that the Sovlet delegation has the ‘requisiteﬁauthority to sign

a binding agreement at London. The British hope that a bilateral . agheement -

- Will be practically completed when the Econo'mic_.Cormqissi_o;_i"'fpr‘__Egifqpe‘j (ECE)

| LB augsi Times, 15 Aug 51)

meeting on East-West trade convenes at Geneva on 20 August (S,;;':Lpndpﬁ,;_ﬁ"ﬁj;;, .

e omment - 'The” UK remains convinced that, substantial quantities of 'timbjer .
ain must b ' ries rathe o

and coarse gr m e obtained from Fastern E_urqpean_‘,cquntz‘i,es rather -
than from the dollar area because of Britaints critical dollar shortage,

If the“current. negotiations are completed before the ECE East-West: trade - -
talks begin, the UKtg opposition to a total economic ‘blockade of the Soviet
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Union will then be quite clear. (A timber contract was algned last mbn;th‘

‘between the UK and the USSR.) The speed with which the grain negotiations
are commencing contrasts sharply with the Soviet deldying tactics in

fomer years and suggests that the USSR also feels it advantageous. to ééq'-uz.'e'

the commeréial contract, If an agreement is reached before the Geneva:

meeting, the USSR can use it for propaganda for cloger economic relations '

.- with Western Buropean countries,

- SWEDEN. Trygve Lis'reports’ neutrality Firily on't¥Fbhoheds The' Secretary--

neral of the as informed the assador to Norway that his conver- -. .

. sations with the Swedish Prime Minister indicate that .neutrality sentiment

is currently stronger in Sweden than ever before, (8 Stockholm 171, 1 Aug .51) 

Comment: This assertion of the continuing firmness of Swedén's "no~
alliance™ foreign policy is supported by other evidénce, Stronger. confidence
in this policy is probably due in part to Sweden's success in obtaining g

- vitally-needed radar equipment from the US (see QCI Daily Digest,. 2l May 51),.

which has largely removed such doubts as the Swedish Government may have
inwardly harbored that its non-adherence to NATO was isolating Sweden from

the West and adversely affecting its defense capabilities, At the sams time, -
Sweden has ‘been evincing an increased willingness to cooperate Wwith the West
in such matters as the limitation of strategic exports to the Soviet orbit

and the informal communication of military information to NATO nations, -

provided that Sweden's "freedom of action® 1s not impaired by any legal -

. treaty obligations, .

ARGENTINA. Meat « orts to Britain temporarily suspendeds On 15 August the

government ordered that meat shlpments to Britain be suspended for 10 days, - -
or untll the critical supply situation in Argentina is relieved, Shortly
befere the suspension order, it warned cattle producers that 17 they did

‘not ship their catt.le. to market, "they would regret ith, (UI_,_a_ Pransa - (ND., :

16 -Au_ngl)

. Comment: A moderate meat shortage has been created in Buenos Alires
by the catlleménts refusal to accept prices offered by the govermmentts

packing plants, .The order -suspending exports 1s probably designed to.as-
swre a plentiful supply of meat for the thousands of workers which the

political rally. At this meeting, sponsored by the govermer;t—dbminatéd "
Confederation of Labor Unions y Peron is expected to accept the workers! -

"demand" for his re-election. , o
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/SECTION 1 (SOVIET)

"

at Japanailr peaass
conference: The Department of g ate does .not-shere Philippine. oncern. .
that Soviet maneuvers at San Francisco will revolve around the reparations
desue, The Department points out that Soviet proposals, which Gromyko has

indicated will be renewed at San Franclsco, 8o far have been vholly geared

' to winning favor in Japan, In particuler there have been no suggestions

in prier Soviet notes that Japan should pay reparations, . The Depertment fur-
ther observes that since India alsc opposes reparatlons, efforts of Indonesia
and Burma to form a common fromt with Indie in this respect have not succeed-
ed. (C, 3/s State to Mantla 560, 15 Aug 51},

Comment: The USSR may be hesitant to raise the reparations question

‘because Soviet postwar removals from Manchuris have rresumably ereated a

delicate issue between the USSR and Communist China,

SECTION 2 (EASTERN)

ANDOCHINA, US Minister in Salgon urges. presence of Indochinese states at

San Francisco conference:s Im view of the Soviet decision to take part in
the Japanese peace treaty conference, Minister Heath belleves that the iasue
of the Associated States! participation has been intensified, and that fail-
ure to invite them is "less than ever defensible," Heath believes that in
addition to wedge-driving on larger issues, the Rwesiens may defend the
logitimacy of the Ho Chi Minh govermment, recall Viehils und Bao Dails WeT-—
time collaboration with the Japanese, and challenge the Western natlons to

- submit the Vietnam problem to elections or international investigation,

Moreover, the Russians mey bid for Fremch support of their overall position
at “the conference, by dangling befors the French the prospects of a guaran-
tee for the Tonkin frontier. Heath belleves that under these circums tances
to withhold en invitation to the Assoclated States would take on the character

of appeasement, and thet by a forthright defense of our own position we may

even enhance the solidarity of the Western and Western-oriented Asian nations,
(8, 8/5 saigon 383, 15 Aug 51). ' '

SECTION 3 (WESTERN)

PANAMA, Newly appointed US Ambasssdor in Pansms suggests further delay on
shi;g%gg decree: On 14 August, Ambassador Wiley informed Panamats Foreign

nisver that, if the Panama Administration should want 1égiélative authority
in‘brder to issw a strong dscree banning shipa from celing at Commmist China,
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postponement of action on the decres until the National Assembly convenes

on 1 October would not be an excessive deley. The Ambassador believes that _
the decree as now drafted might actually serve as a blueprint for the.
evagion of controls and might offer new life to unethicel and 11lieit trade.
In answer to the Forelgn Minister's expression of concern over the possi-
bllity that a postponement of promulgation would cause publieity adverse

to Panama in the 18 preas, the Ambassador replisd thet the US press would
closely analyse the text of any published decree and that to promulgate

an inadequate decree also might have unfavorable repercussiona, (S, S/8
Pansma 137, 1, Aug 51), _ - : :
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